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fhe follewing ie «a ruview of the pulitical situation 
and related developments in dndonegia ex efveeting Gueltex 
vata fiets interests in sumetra curing the months of aprii and 
Mey 195k: 


fe 


BE 


Paley ioe f. 


Meetings raosaniingg dissulution or revision oi be 
Jetherleniselodore alan Undon aoe g@heduled to etert in bude 
land in June, The imicnesiens have becn a,dtaving for dis~- 

& lution «f toe mics  wimardly for political POEBGNB.s 2 9bu- 
ally this could very weil work out to theiy disedventaze 
ecunumlGally beeeuse, If tue Uniun Ia déisselved, toey wiil 
mut Se Gole tc  aPhiedpate in tae GuPepean ceymento union on 
bheip isedaccias very fsavereble bagia, The pusslble efvecis on 
Valtax pecifie of & al@selutisn of the fnicn are under atudy. 


75@ Hinketer of “nance, of, ong ing ie, bas indi- 
cated thet the Government lsu slanning new regulations designed 
to Peover fra atlan vather toar .orelim enter,Pigs. one 
result of these -roposeals will be the »ttndraweal of the Liees+ 
Ses tc Poreiemem tu eperete antll-scale Industeles BMG ShHOpG, 
ineluaing those ima.Loying leas than & people ey Laving power 
requdronunt. of eas than 5 b.%, #ce0ercins te plen, the 
derger emt oy ,elies wial be recuired te eapley ac many inde- 
Repiine as pos#ible, at least 9O5 of the tstal asnpower and 
ai least Ti of toe executive etert havin, vs be .nilenesian. 
If it ie wet poselole for an Indenesian te ie the ! 
at Least the -eputy Fanner will hawe te se ues 
ene tim i@ to bring ebout this “Indongsienigation™® ur ft: 

eter .vriges within 61,nb yeures 


RETURN TO GIA 
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The forth oumatre flelds of the 4.P.H. ~ which were 
not returned to thle Company after the war - have been taken 
under direat contrul of the indunssian Ministry of cecnomis 
&ffalrs wile has appvinted e ccerdinator te nandle the ae- 
tuel administration, iuch « move hes been impunding, for some 
time, henee 1b was not unexpectec, Actually the situation is 
not greatly chengzed fraa whet it has been, and it dees not 
nececsa: 31) moan that these rields will be naticraliszed on 
“® permanent basis. 


WM ARY cho ahd MS 
LAR Bro ei NS 


TOWerds the end of May the oil workers union threate 
ened to cail & gareral atrike on June 16 unless an acceptable 
Godution ta their demands ia reached befers that time. Hany 
of the demants aspear tu ce uf # trivial nature. .fforta are 
Delng mede trou: competent authurities to reach «a satisfac- 
tory settloment. 


BAGHANGE (20) Sn 
The oxcha ve Lieense on waieh negutiaticons have been 
carried on for a very considerable time was at last gps nted on 
Mey 1h, 1954. ‘The isease is efieetive ae uf January i, 
1954, will continue fur a pericd of five yeare from thet date, 
or through Decemoer 31, 1956, and will be subject te renewal 
if mutuslly se tisfactory. 


in view of the ixchange License having been granted, 
1% is expectbee that cvealtex vechiic will reeelve shortly de- 
crees effecting the following: 


1. ‘eduction of i xport tex (from 94% un crude 
a 21e81/bol. te 5x on erude w 91.68/ob1.). 


Ze sxenption from Import .wtiea and Jerti- 
Vicetes on Capitel Goods, 


je «-xemptisn from Net ¥receeda ax. 
the abows three items, in additdon te tne 3% ezplo~ 


ration allcwanes ¢lready granted, will place Caltex racifie 
Approximatehy one SO/S0 tex basis. 
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